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Advanced Macroeconomics Jun 02 2022 Macroeconomic policy is one of the most important policy domains, and
the tools of macroeconomics are among the most valuable for policy makers. Yet there has been, up to now, a wide
gulf between the level at which macroeconomics is taught at the undergraduate level and the level at which it is
practiced. At the same time, doctoral-level textbooks are usually not targeted at a policy audience, making advanced
macroeconomics less accessible to current and aspiring practitioners. This book, born out of the Masters course the
authors taught for many years at the Harvard Kennedy School, fills this gap. It introduces the tools of dynamic
optimization in the context of economic growth, and then applies them to a wide range of policy questions – ranging
from pensions, consumption, investment and finance, to the most recent developments in fiscal and monetary policy.
It does so with the requisite rigor, but also with a light touch, and an unyielding focus on their application to policymaking, as befits the authors’ own practical experience. Advanced Macroeconomics: An Easy Guide is bound to
become a great resource for graduate and advanced undergraduate students, and practitioners alike.
Structural Macroeconometrics Feb 27 2022 The revised edition of the essential resource on macroeconometrics
Structural Macroeconometrics provides a thorough overview and in-depth exploration of methodologies, models,
and techniques used to analyze forces shaping national economies. In this thoroughly revised second edition, David

DeJong and Chetan Dave emphasize time series econometrics and unite theoretical and empirical research, while
taking into account important new advances in the field. The authors detail strategies for solving dynamic structural
models and present the full range of methods for characterizing and evaluating empirical implications, including
calibration exercises, method-of-moment procedures, and likelihood-based procedures, both classical and Bayesian.
The authors look at recent strides that have been made to enhance numerical efficiency, consider the expanded
applicability of dynamic factor models, and examine the use of alternative assumptions involving learning and
rational inattention on the part of decision makers. The treatment of methodologies for obtaining nonlinear model
representations has been expanded, and linear and nonlinear model representations are integrated throughout the
text. The book offers a rich array of implementation algorithms, sample empirical applications, and supporting
computer code. Structural Macroeconometrics is the ideal textbook for graduate students seeking an introduction to
macroeconomics and econometrics, and for advanced students pursuing applied research in macroeconomics. The
book's historical perspective, along with its broad presentation of alternative methodologies, makes it an
indispensable resource for academics and professionals.
Employment in Crisis Feb 15 2021 A region known for its volatility, Latin America and the Caribbean (LAC) has
suffered severe economic and social setbacks from crises—including the COVID-19 pandemic. These crises have
taken their toll on careers, wage growth, and productivity. Employment in Crisis: The Path to Better Jobs in a PostCOVID-19 Latin America provides new evidence on the effects of crises on the region’s workers and firms and
suggests several policy responses that can bolster long-term and inclusive economic growth. This report has three
key findings. First, crises lead to persistent employment losses and accelerate structural changes away from the
formal sector. This change occurs more through reductions in the creation of formal jobs than through job
destruction. Second, some workers recover from crises, while others are permanently scarred by them. Low-skilled
workers can suffer up to a decade of lower earnings caused by crises, while high-skilled workers rebound fast,
exacerbating the LAC region’s high level of inequality. Formal workers suffer smaller employment and wage losses
in localities with higher rates of informality. And the reduced job flows caused by crises decrease welfare, but
workers in localities with more job opportunities, whether formal or informal, bounce back better. Third, crises’

cleansing effects can increase efficiency and productivity, but these effects are dampened by the LAC region’s less
competitive market structure. Rather than becoming more agile and productive during economic downturns,
protected sectors and firms gain market share and crowd out others, trapping valuable resources. This report
proposes a three-pronged mix of policies to improve the LAC region’s responses to crises: •Create a more stable
macroeconomic environment to smooth the impacts of crises, including automatic stabilizers such as unemployment
insurance and short-term compensation programs; •Increase the capacity of social protection and labor programs to
respond to crises and coalesce these programs into systems that complement income support with reemployment
assistance and reskilling opportunities; and •Tackle structural issues, including the lack of product market
competition and the spatial dimension behind poor labor market adjustment—a “good jobs and good firms†?
agenda.
The Washington Consensus Reconsidered Dec 04 2019 This volume brings together many of the leading
international figures in development studies, such as Jose Antonio Ocampo, Paul Krugman, Dani Rodrik, Joseph
Stiglitz, Daniel Cohen, Olivier Blanchard, Deepak Nayyar and John Williamson to reconsider and propose
alternative development policies to the Washington Consensus. Covering a wide range of issues from macrostabilization to trade and the future of global governance, this important volume makes a real contribution to this
important and ongoing debate. The volume begins by introducing the Washington Consensus, discussing how it was
originally formulated, what it left out, and how it was later interpreted, and sets the stage for a formulation of a new
development framework in the post-Washington Consensus era. It then goes on to analyze and offer differing
perspectives and potential solutions to a number of key development issues, some which were addressed by the
Washington Consensus and others which were not. The volume concludes by looking toward formulating new
policy frameworks and offers possible reforms to the current system of global governance.
The Macroeconomic Theory of Exchange Rate Crises Jun 21 2021 This book deals with the genesis and dynamics of
exchange rate crises in fixed or managed exchange rate systems. It provides a comprehensive treatment of the
existing theories of exchange rate crises and of financial market runs. It aims to provide a survey of both the
theoretical literature on international financial crises and a systematic treatment of the analytical models. It analyzes

a series of macroeconomic models and demonstrates their properties and conclusions, including comparative statics
and dynamic behaviour. The models cover the range of phenomena exhibited in modern crises experienced in
countries with fixed or managed exchange rate systems. Among the topics covered, beyond currency sustainability,
are bank runs, the interaction between bank solvency and currency stability, capital flows and borrowing constraints,
uncertainty about government policies, asymmetric information and herding behaviour, contagion across markets
and countries, financial markets and asset price bubbles, strategic interaction among agents and equilibrium
selection, the dynamics of speculative attacks and of financial crashes in international capital markets. The book is
intended for econometricians, academics, policymakers and specialists in the field, and postgraduate students in
economics.
A Course in Modern Macroeconomics Jun 09 2020 This book started as a collection of my teaching notes for the
ECON 52 course that I taught at Stanford University. The objective of that course, and of this book, is to introduce
students to the ideas and way of thinking of modern macroeconomics in a unified way that is accessible with a
moderate amount of maths. Modern macroeconomics emphasizes explicit microeconomic foundations and general
equilibrium analysis, combined with various kinds of constraints and market imperfections. When preparing the
class I thought none of the existing textbooks conveyed this in a way that I liked, so I prepared my own notes, which
then grew into this book. While mostly self-contained, the book is probably most useful to students who are familiar
with the basics of multivariable calculus and have taken a calculus-based microeconomics class.
Open Economy Macroeconomics in Developing Countries Jul 03 2022 A comprehensive and rigorous text that
shows how a basic open economy model can be extended to answer important macroeconomic questions that arise in
emerging markets. This rigorous and comprehensive textbook develops a basic small open economy model and
shows how it can be extended to answer many important macroeconomic questions that arise in emerging markets
and developing economies, particularly those regarding monetary, fiscal, and exchange rate issues. Eschewing the
complex calibrated models on which the field of international finance increasingly relies, the book teaches the reader
how to think in terms of simple models and grasp the fundamentals of open economy macroeconomics. After
analyzing the standard intertemporal small open economy model, the book introduces frictions such as imperfect

capital markets, intertemporal distortions, and nontradable goods, into the basic model in order to shed light on the
economy's response to different shocks. The book then introduces money into the model to analyze the real effects
of monetary and exchange rate policy. It then applies these theoretical tools to a variety of important macroeconomic
issues relevant to developing countries (and, in a world of continuing financial crisis, to industrial countries as well),
including the use of a nominal interest rate as a main policy instrument, the relative merits of flexible and
predetermined exchange rate regimes, and the targeting of “real anchors.” Finally, the book analyzes in detail
specific topics such as inflation stabilization, “dollarization,” balance of payments crises, and, inspired by recent
events, financial crises. Each chapter includes boxes with relevant empirical evidence and ends with exercises. The
book is suitable for use in graduate courses in development economics, international finance, and macroeconomics.
Macroeconomic Policy Games Jul 11 2020 Subject and purpose of the book is the investigation of economic policy
issues with the help of non-cooperative game theory. The most important feature of our work is to look at the
possible strategic interactions between various economic agents and/or institutions. We are also investigating the
potential effects on efficiency and welfare if agents act in a strategic way. The method of non-cooperative game
theory leads in general to results which differ from that derived in using "traditional" economic theory.
Real Exchange Rate Targeting and Macroeconomic Instability Aug 12 2020 Using an optimizing model of a
small open economy, this paper studies the macroeconomic effects of PPP rules whereby the government increases
the devaluation rate when the real exchange rate defined as the price of tradables in terms of nontradables is below
its long-run level and reduces the devaluation rate when the real exchange rate is above its long-run level. The paper
shows that the mere existence of such a rule can generate aggregate fluctuations due to self-fulfilling revisions in
expectations. The result is shown to obtain in both flexible- and sticky-price environments.
Interest and Prices May 01 2022 With the collapse of the Bretton Woods system, any pretense of a connection of
the world's currencies to any real commodity has been abandoned. Yet since the 1980s, most central banks have
abandoned money-growth targets as practical guidelines for monetary policy as well. How then can pure "fiat"
currencies be managed so as to create confidence in the stability of national units of account? Interest and Prices
seeks to provide theoretical foundations for a rule-based approach to monetary policy suitable for a world of instant

communications and ever more efficient financial markets. In such a world, effective monetary policy requires that
central banks construct a conscious and articulate account of what they are doing. Michael Woodford reexamines the
foundations of monetary economics, and shows how interest-rate policy can be used to achieve an inflation target in
the absence of either commodity backing or control of a monetary aggregate. The book further shows how the tools
of modern macroeconomic theory can be used to design an optimal inflation-targeting regime--one that balances
stabilization goals with the pursuit of price stability in a way that is grounded in an explicit welfare analysis, and that
takes account of the "New Classical" critique of traditional policy evaluation exercises. It thus argues that rule-based
policymaking need not mean adherence to a rigid framework unrelated to stabilization objectives for the sake of
credibility, while at the same time showing the advantages of rule-based over purely discretionary policymaking.
Computational Macroeconomics for the Open Economy Aug 04 2022 How to use nonlinear dynamic models in
policy analysis. Policymakers need quantitative as well as qualitative answers to pressing policy questions. Because
of advances in computational methods, quantitative estimates are now derived from coherent nonlinear dynamic
macroeconomic models embodying measures of risk and calibrated to capture specific characteristics of real-world
situations. This text shows how such models can be made accessible and operational for confronting policy issues.
The book starts with a simple setting based on market-clearing price flexibility. It gradually incorporates departures
from the simple competitive framework in the form of price and wage stickiness, taxes, rigidities in investment,
financial frictions, and habit persistence in consumption. Most chapters end with computational exercises; the
Matlab code for the base model can be found in the appendix. As the models evolve, readers are encouraged to
modify the codes from the first simple model to more complex extensions. Computational Macroeconomics for the
Open Economy can be used by graduate students in economics and finance as well as policy-oriented researchers.
The ABCs of RBCs Oct 26 2021 The ABCs of RBCs is the first book to provide a basic introduction to Real
Business Cycle (RBC) and New-Keynesian models. These models argue that random shocks—new inventions,
droughts, and wars, in the case of pure RBC models, and monetary and fiscal policy and international investor risk
aversion, in more open interpretations—can trigger booms and recessions and can account for much of observed
output volatility. George McCandless works through a sequence of these Real Business Cycle and New-Keynesian

dynamic stochastic general equilibrium models in fine detail, showing how to solve them, and how to add important
extensions to the basic model, such as money, price and wage rigidities, financial markets, and an open economy.
The impulse response functions of each new model show how the added feature changes the dynamics. The ABCs of
RBCs is designed to teach the economic practitioner or student how to build simple RBC models. Matlab code for
solving many of the models is provided, and careful readers should be able to construct, solve, and use their own
models. In the tradition of the “freshwater” economic schools of Chicago and Minnesota, McCandless enhances the
methods and sophistication of current macroeconomic modeling.
Macroeconomic Fluctuations and Policies Feb 04 2020 The basic tools for analyzing macroeconomic fluctuations
and policies, applied to concrete issues and presented within an integrated New Keynesian framework. This textbook
presents the basic tools for analyzing macroeconomic fluctuations and policies and applies them to contemporary
issues. It employs a unified New Keynesian framework for understanding business cycles, major crises, and
macroeconomic policies, introducing students to the approach most often used in academic macroeconomic analysis
and by central banks and international institutions. The book addresses such topics as how recessions and crises
spread; what instruments central banks and governments have to stimulate activity when private demand is weak;
and what “unconventional” macroeconomic policies might work when conventional monetary policy loses its
effectiveness (as has happened in many countries in the aftermath of the Great Recession.). The text introduces the
foundations of modern business cycle theory through the notions of aggregate demand and aggregate supply, and
then applies the theory to the study of regular business-cycle fluctuations in output, inflation, and employment. It
considers conventional monetary and fiscal policies aimed at stabilizing the business cycle, and examines
unconventional macroeconomic policies, including forward guidance and quantitative easing, in situations of
“liquidity trap”—deep crises in which conventional policies are either ineffective or have very different effects than
in normal time. This book is the first to use the New Keynesian framework at the advanced undergraduate level,
connecting undergraduate learning not only with the more advanced tools taught at the graduate level but also with
the large body of policy-oriented research in academic journals. End-of-chapter problems help students master the
materials presented.

Dynamic General Equilibrium Modeling Oct 02 2019 Modern business cycle theory and growth theory uses
stochastic dynamic general equilibrium models. In order to solve these models, economists need to use many
mathematical tools. This book presents various methods in order to compute the dynamics of general equilibrium
models. In part I, the representative-agent stochastic growth model is solved with the help of value function
iteration, linear and linear quadratic approximation methods, parameterised expectations and projection methods. In
order to apply these methods, fundamentals from numerical analysis are reviewed in detail. In particular, the book
discusses issues that are often neglected in existing work on computational methods, e.g. how to find a good initial
value. In part II, the authors discuss methods in order to solve heterogeneous-agent economies. In such economies,
the distribution of the individual state variables is endogenous. This part of the book also serves as an introduction to
the modern theory of distribution economics. Applications include the dynamics of the income distribution over the
business cycle or the overlapping-generations model. In an accompanying home page to this book, computer codes
to all applications can be downloaded.
Behavioural Macroeconomics Mar 07 2020 Modern macroeconomics has been based on the paradigm of the rational
individual capable of understanding the complexity of the world. This has created a very shallow theory of the
business cycle in which nothing happens in the macroeconomy unless shocks occur from outside. Behavioural
Macroeconomics: Theory and Policy uses a different paradigm. It assumes that individual agents experience
cognitive limitations preventing them from having rational expectations. Instead these individuals use simple rules
of behaviour. Behavioural Macroeconomics introduces rationality by allowing individuals to learn from their
mistakes and to switch to the rules that perform better. It introduces the idea of endogenously generated "animals
spirits" that drive the business cycle and are in turn influenced by it, and applies this model to shed new light on a
number of important issues. It analyses the role of fiscal policy in stabilizing the economy while maintaining debt
sustainability; expands the model to include a banking sector and show how banks amplify the booms and busts; and
explains how animal spirits help to synchronize the business cycles across countries. The model set out in
Behavioural Macroeconomics leads to very different policy implications from the mainstream macroeconomic
model. It shows how policymakers have a responsibility to stabilize an otherwise unstable system.

Monetary Policy, Inflation, and the Business Cycle Apr 07 2020 The classic introduction to the New Keynesian
economic model This revised second edition of Monetary Policy, Inflation, and the Business Cycle provides a
rigorous graduate-level introduction to the New Keynesian framework and its applications to monetary policy. The
New Keynesian framework is the workhorse for the analysis of monetary policy and its implications for inflation,
economic fluctuations, and welfare. A backbone of the new generation of medium-scale models under development
at major central banks and international policy institutions, the framework provides the theoretical underpinnings for
the price stability–oriented strategies adopted by most central banks in the industrialized world. Using a canonical
version of the New Keynesian model as a reference, Jordi Galí explores various issues pertaining to monetary
policy's design, including optimal monetary policy and the desirability of simple policy rules. He analyzes several
extensions of the baseline model, allowing for cost-push shocks, nominal wage rigidities, and open economy factors.
In each case, the effects on monetary policy are addressed, with emphasis on the desirability of inflation-targeting
policies. New material includes the zero lower bound on nominal interest rates and an analysis of unemployment’s
significance for monetary policy. The most up-to-date introduction to the New Keynesian framework available A
single benchmark model used throughout New materials and exercises included An ideal resource for graduate
students, researchers, and market analysts
AI and Financial Markets May 21 2021 Artificial intelligence (AI) is regarded as the science and technology for
producing an intelligent machine, particularly, an intelligent computer program. Machine learning is an approach to
realizing AI comprising a collection of statistical algorithms, of which deep learning is one such example. Due to the
rapid development of computer technology, AI has been actively explored for a variety of academic and practical
purposes in the context of financial markets. This book focuses on the broad topic of “AI and Financial Markets”,
and includes novel research associated with this topic. The book includes contributions on the application of
machine learning, agent-based artificial market simulation, and other related skills to the analysis of various aspects
of financial markets.
Purchasing Power Parity and Real Exchange Rates Sep 24 2021 The term Purchasing Power Parity may date
from the early twentieth century, when it was coined by the Swedish economist Gustav Cassel, but the underlying

concept had been enjoying varying degrees of success since its development in sixteenth century Spain. Even
towards the end of the twentieth century, and especially since the breakdown of the Bretton Woods system of fixed
exchange rates, PPP and the stability of real exchange rates continued to be the subject of academic debate. This
volume brings together essays covering aspects of current thinking on Purchasing Power Parity, from the various
ways in which to test for its existence, to its appearance in different economies around the world, to examinations of
the explanations given when PPP does not appear to hold This book was published as a special issue of Applied
Financial Economics. The academic editor of this journal is Mark P. Taylor.
A Simple Second-order Solution Method for Dynamic General Equilibrium Models Mar 19 2021
Theory of Incomplete Markets Jan 29 2022 Theory of incompl. markets/M. Magill, M. Quinzii. - V.1.
Routledge Handbook of Banking and Finance in Asia Jun 29 2019 The Routledge Handbook of Banking and
Finance in Asia brings together leading scholars, policymakers, and practitioners to provide a comprehensive and
cutting-edge guide to Asia’s financial institutions, markets, and systems. Part I provides a country-by-country
overview of banking and finance in East, Southeast, and South Asia, including examples from China, Japan, Hong
Kong, India, and Singapore. Part II contains thematic chapters, covering topics such as commercial banking,
development banking, infrastructure finance, stock markets, insurance, and sovereign wealth funds. It also includes
examinations of banking regulation and supervision, and analyses of macroprudential regulation, capital flow
management measures, and monetary policy. Finally, it provides new insights into topical issues such as SME,
green, and Islamic finance. This handbook is an essential resource for scholars and students of Asian economics and
finance and for professionals working in financial markets in Asia.
Macroeconomic Stabilization in the Digital Age Aug 24 2021 Macroeconomic Stabilization in the Digital Age
provides insights into factors affecting the macroeconomic management of the economy in the digital age. Policy
makers need to be aware of the increasing prominence of the digital economy and digital finance and seek to better
understand how continued digitalization will affect policies aimed at managing the economy. For emerging market
economies (EMEs), macroeconomic policy challenges have been exacerbated by the digital finance revolution in the
aftermath of the global financial crisis and the coronavirus disease (COVID-19) pandemic, when many EMEs

experienced large and volatile capital flows. Policy makers must also navigate through fluctuating trends in
productivity and difficulties in estimating potential output in the era of digitalization. The book is organized into
three main parts: (1) digital finance and the macroeconomy, (2) capital flows and systemic risk in the digital age, and
(3) macroeconomic uncertainty and new challenges for central banks. Part I is set against the context of the shift in
financial intermediation away from traditional banks as large technology firms have increasingly provided financial
services over the past decade. This part of the book focuses on the macroeconomic effects of digital finance and
financial technology. Part II examines capital flow-related developments in the digital age, where the expansion in
cross-border capital flow channels can create additional hurdles for EME authorities in managing capital flows.
Finally, Part III relates the digital age to challenges faced by central banks and the implications of digitalization for
the monetary policy transmission mechanism.
Macroeconomic Theory Mar 31 2022 The definitive graduate textbook on modern macroeconomics Macroeconomic
Theory is the most up-to-date graduate-level macroeconomics textbook available today. This revised second edition
emphasizes the general equilibrium character of macroeconomics to explain effects across the whole economy while
taking into account recent research in the field. It is the perfect resource for students and researchers seeking
coverage of the most current developments in macroeconomics. Michael Wickens lays out the core ideas of modern
macroeconomics and its links with finance. He presents the simplest general equilibrium macroeconomic model for
a closed economy, and then gradually develops a comprehensive model of the open economy. Every important topic
is covered, including growth, business cycles, fiscal policy, taxation and debt finance, current account sustainability,
and exchange-rate determination. There is also an up-to-date account of monetary policy through inflation targeting.
Wickens addresses the interrelationships between macroeconomics and modern finance and shows how they affect
stock, bond, and foreign-exchange markets. In this edition, he also examines issues raised by the most recent
financial crisis, and two new chapters explore banks, financial intermediation, and unconventional monetary policy,
as well as modern theories of unemployment. There is new material in most other chapters, including macrofinance
models and inflation targeting when there are supply shocks. While the mathematics in the book is rigorous, the
fundamental concepts presented make the text self-contained and easy to use. Accessible, comprehensive, and wide-

ranging, Macroeconomic Theory is the standard book on the subject for students and economists. The most up-todate graduate macroeconomics textbook available today General equilibrium macroeconomics and the latest
advances covered fully and completely Two new chapters investigate banking and monetary policy, and
unemployment Addresses questions raised by the recent financial crisis Web-based exercises with answers
Extensive mathematical appendix for at-a-glance easy reference This book has been adopted as a textbook at the
following universities: American University Bentley College Brandeis University Brigham Young University
California Lutheran University California State University - Sacramento Cardiff University Carleton University
Colorado College Fordham University London Metropolitan University New York University Northeastern
University Ohio University - Main Campus San Diego State University St. Cloud State University State University
Of New York - Amherst Campus State University Of New York - Buffalo North Campus Temple University - Main
Texas Tech University University of Alberta University Of Notre Dame University Of Ottawa University Of
Pittsburgh University Of South Florida - Tampa University Of Tennessee University Of Texas At Dallas University
Of Washington University of Western Ontario Wesleyan University Western Nevada Community College
From Structures to Services Nov 14 2020
Economic Forecasting Dec 16 2020 A comprehensive and integrated approach to economic forecasting problems
Economic forecasting involves choosing simple yet robust models to best approximate highly complex and evolving
data-generating processes. This poses unique challenges for researchers in a host of practical forecasting situations,
from forecasting budget deficits and assessing financial risk to predicting inflation and stock market returns.
Economic Forecasting presents a comprehensive, unified approach to assessing the costs and benefits of different
methods currently available to forecasters. This text approaches forecasting problems from the perspective of
decision theory and estimation, and demonstrates the profound implications of this approach for how we understand
variable selection, estimation, and combination methods for forecasting models, and how we evaluate the resulting
forecasts. Both Bayesian and non-Bayesian methods are covered in depth, as are a range of cutting-edge techniques
for producing point, interval, and density forecasts. The book features detailed presentations and empirical examples
of a range of forecasting methods and shows how to generate forecasts in the presence of large-dimensional sets of

predictor variables. The authors pay special attention to how estimation error, model uncertainty, and model
instability affect forecasting performance. Presents a comprehensive and integrated approach to assessing the
strengths and weaknesses of different forecasting methods Approaches forecasting from a decision theoretic and
estimation perspective Covers Bayesian modeling, including methods for generating density forecasts Discusses
model selection methods as well as forecast combinations Covers a large range of nonlinear prediction models,
including regime switching models, threshold autoregressions, and models with time-varying volatility Features
numerous empirical examples Examines the latest advances in forecast evaluation Essential for practitioners and
students alike
Inflation in Emerging and Developing Economies Nov 26 2021 This is the first comprehensive study in the context
of EMDEs that covers, in one consistent framework, the evolution and global and domestic drivers of inflation, the
role of expectations, exchange rate pass-through and policy implications. In addition, the report analyzes inflation
and monetary policy related challenges in LICs. The report documents three major findings: In First, EMDE
disinflation over the past four decades was to a significant degree a result of favorable external developments,
pointing to the risk of rising EMDE inflation if global inflation were to increase. In particular, the decline in EMDE
inflation has been supported by broad-based global disinflation amid rapid international trade and financial
integration and the disruption caused by the global financial crisis. While domestic factors continue to be the main
drivers of short-term movements in EMDE inflation, the role of global factors has risen by one-half between the
1970s and the 2000s. On average, global shocks, especially oil price swings and global demand shocks have
accounted for more than one-quarter of domestic inflation variatio--and more in countries with stronger global
linkages and greater reliance on commodity imports. In LICs, global food and energy price shocks accounted for
another 12 percent of core inflation variatio--half more than in advanced economies and one-fifth more than in nonLIC EMDEs. Second, inflation expectations continue to be less well-anchored in EMDEs than in advanced
economies, although a move to inflation targeting and better fiscal frameworks has helped strengthen monetary
policy credibility. Lower monetary policy credibility and exchange rate flexibility have also been associated with
higher pass-through of exchange rate shocks into domestic inflation in the event of global shocks, which have

accounted for half of EMDE exchange rate variation. Third, in part because of poorly anchored inflation
expectations, the transmission of global commodity price shocks to domestic LIC inflation (combined with
unintended consequences of other government policies) can have material implications for poverty: the global food
price spikes in 2010-11 tipped roughly 8 million people into poverty.
Monetary and Currency Policy Management in Asia Apr 19 2021 Asian economies strengthened their monetary
and currency management after the Asian financial crisis of 19971998, and came through the global financial crisis
of 20072009 relatively well. Nevertheless, the recent global crisis has presented new challenges. This book develops
recommendations for monetary and currency policy in Asian economies aimed at promoting macroeconomic and
financial stability in an environment of global economic shocks and volatile capital flows. Monetary and Currency
Policy Management in Asia draws lessons from crises and makes concrete macroeconomic policy recommendations
aimed at minimizing the impacts of an economic and financial downturn, and setting the stage for an early return to
sustainable growth. The focus is on short-term measures related to the cycle. The three main areas addressed are:
monetary policy measures, both conventional and unconventional, to achieve both macroeconomic and financial
stability; exchange rate policy and foreign exchange reserve management, including the potential for regional
cooperation to stabilize currency movements; and ways to ease the constraints on policy resulting from the so-called
'impossible trinity' of fixed exchange rates, open capital accounts and independent monetary policy. This is one of
the first books since the global financial crisis to specifically and comprehensively address the implications of the
crisis for monetary and currency policy in emerging market economies, especially in Asia. Presenting a broad menu
of policy options for financial reform and regulation, the book will be of great interest to finance experts and
policymakers in the region as well as academics and researchers of financial and Asian economics as well as
economic development.
Handbook of Macroeconomics May 09 2020 Annotation Part 6: Financial Markets and the Macroeconomy. 19.
Asset prices, consumption, and the business cycle (J.Y. Campbell). 20. Human behavior and the efficiency of the
financial system (R.J. Shiller). 21. The financial accelerator in a quantitative business cycle framework (B.
Bernanke, M. Gertler and S. Gilchrist). Part 7: Monetary and Fiscal Policy. 22. Political economics and

macroeconomic policy (T. Persson, G. Tabellini). 23. Issues in the design of monetary policy rules (B.T.
McCallum). 24. Inflation stabilization and BOP crises in developing countries (G.A. Calvo, C.A. Vegh). 25.
Government debt (D.W. Elmendorf, N.G. Mankiw). 26. Optimal fiscal and monetary policy (V.V. Chari, P.J.
Kehoe).
The Economics of Sovereign Debt and Default Nov 02 2019 An integrated approach to the economics of
sovereign default Fiscal crises and sovereign default repeatedly threaten the stability and growth of economies
around the world. Mark Aguiar and Manuel Amador provide a unified and tractable theoretical framework that
elucidates the key economics behind sovereign debt markets, shedding light on the frictions and inefficiencies that
prevent the smooth functioning of these markets, and proposing sensible approaches to sovereign debt management.
The Economics of Sovereign Debt and Default looks at the core friction unique to sovereign debt—the lack of
strong legal enforcement—and goes on to examine additional frictions such as deadweight costs of default,
vulnerability to runs, the incentive to “dilute” existing creditors, and sovereign debt’s distortion of investment and
growth. The book uses the tractable framework to isolate how each additional friction affects the equilibrium
outcome, and illustrates its counterpart using state-of-the-art computational modeling. The novel approach presented
here contrasts the outcome of a constrained efficient allocation—one chosen to maximize the joint surplus of
creditors and government—with the competitive equilibrium outcome. This allows for a clear analysis of the extent
to which equilibrium prices efficiently guide the government’s debt and default decisions, and of what drives
divergences with the efficient outcome. Providing an integrated approach to sovereign debt and default, this incisive
and authoritative book is an ideal resource for researchers and graduate students interested in this important topic.
Lectures on Behavioral Macroeconomics Oct 14 2020 In mainstream economics, and particularly in New Keynesian
macroeconomics, the booms and busts that characterize capitalism arise because of large external shocks. The
combination of these shocks and the slow adjustments of wages and prices by rational agents leads to cyclical
movements. In this book, Paul De Grauwe argues for a different macroeconomics model--one that works with an
internal explanation of the business cycle and factors in agents' limited cognitive abilities. By creating a behavioral
model that is not dependent on the prevailing concept of rationality, De Grauwe is better able to explain the

fluctuations of economic activity that are an endemic feature of market economies. This new approach illustrates a
richer macroeconomic dynamic that provides for a better understanding of fluctuations in output and inflation. De
Grauwe shows that the behavioral model is driven by self-fulfilling waves of optimism and pessimism, or animal
spirits. Booms and busts in economic activity are therefore natural outcomes of a behavioral model. The author uses
this to analyze central issues in monetary policies, such as output stabilization, before extending his investigation
into asset markets and more sophisticated forecasting rules. He also examines how well the theoretical predictions of
the behavioral model perform when confronted with empirical data. Develops a behavioral macroeconomic model
that assumes agents have limited cognitive abilities Shows how booms and busts are characteristic of market
economies Explores the larger role of the central bank in the behavioral model Examines the destabilizing aspects of
asset markets
International Macroeconomics Nov 07 2022 An essential introduction to one of the most timely and important
subjects in economics International Macroeconomics presents a rigorous and theoretically elegant treatment of realworld international macroeconomic problems, incorporating the latest economic research while maintaining a
microfounded, optimizing, and dynamic general equilibrium approach. This one-of-a-kind textbook introduces a
basic model and applies it to fundamental questions in international economics, including the determinants of the
current account in small and large economies, processes of adjustment to shocks, the determinants of the real
exchange rate, the role of fixed and flexible exchange rates in models with nominal rigidities, and interactions
between monetary and fiscal policy. The book confronts theoretical predictions using actual data, highlighting both
the power and limits of given theories and encouraging critical thinking. Provides a rigorous and elegant treatment
of fundamental questions in international macroeconomicsBrings undergraduate and master’s instruction in line with
modern economic researchFollows a microfounded, optimizing, and dynamic general equilibrium
approachAddresses fundamental questions in international economics, such as the role of capital controls in the
presence of financial frictions and balance-of-payments crisesUses real-world data to test the predictions of
theoretical modelsFeatures a wealth of exercises at the end of each chapter that challenge students to hone their
theoretical skills and scrutinize the empirical relevance of modelsAccompanied by a website with lecture slides for

every chapter
High-Growth Firms Sep 12 2020 Remarkably, a small fraction of firms account for most of the job and output
creation in high-income and developing countries alike. Does this imply that the path to enabling more economic
dynamism lies in selectively targeting high-potential firms? Or would pursuing broad-based reforms that minimize
distortions be more effective? Inspired by these questions, this book presents new evidence on the incidence,
characteristics, and drivers of high-growth firms based on in-depth studies of firm dynamics in Brazil, Côte d’Ivoire,
Ethiopia, Hungary, India, Indonesia, Mexico, South Africa, Thailand, Tunisia, and Turkey. Its findings reveal that
high-growth firms are not only powerful engines of job and output growth but also create positive spillovers for
other businesses along the value chain. At the same time, the book debunks several myths about policies to support
firm dynamism that focus on outward characteristics, such as firm size, sector, location, or past performance. Its
findings show that most firms struggle to sustain rapid rates of expansion and that the relationship between high
growth and productivity is often weak. Consequently, the book calls for a shift toward policies that improve the
quality of firm growth by supporting innovation, managerial skills, and firms’ ability to leverage global linkages and
agglomeration. To help policy makers structure policies that support firm growth, the book proposes a new ABC
framework of growth entrepreneurship: improving Allocative efficiency, encouraging Business-to-business
spillovers, and strengthening firm Capabilities. This book is the third volume of the World Bank Productivity
Project, which seeks to bring frontier thinking on the measurement and determinants of productivity to global policy
makers. 'Policy makers often get carried away by the disproportionate contributions of high-growth firms to job and
output growth and commit to pursuing policies targeting the potential ‘stars.’ This book separates fact from fiction
underpinning such interventions through a comprehensive analysis of high-growth firms across a range of
developing countries, making a compelling argument that public policy to pick prospective winners is neither
possible nor desirable. Policy makers would be wise to consult its arguments and policy advice when designing the
next generation of policies to support the growth of firms.' William R. Kerr Professor of Business Administration,
Harvard University; author of The Gift of Global Talent: How Migration Shapes Business, Economy and Society
'How to ignite and sustain high firm growth has eluded both economic analysis and thought leaders in policy and

business. Through its meticulous and thoughtful analysis, this important new book provides a tractable framework to
guide policy to harness the growth and productivity potential of firms in the developing-country context.' David
Audretsch Distinguished Professor and Director of the Institute for Development Strategies, Indiana University .
Handbook of Macroeconomics Aug 31 2019 Handbook of Macroeconomics Volumes 2A and 2B surveys major
advances in macroeconomic scholarship since the publication of Volume 1 (1999), carefully distinguishing between
empirical, theoretical, methodological, and policy issues, including fiscal, monetary, and regulatory policies to deal
with crises, unemployment, and economic growth. As this volume shows, macroeconomics has undergone a
profound change since the publication of the last volume, due in no small part to the questions thrust into the
spotlight by the worldwide financial crisis of 2008. With contributions from the world’s leading macroeconomists,
its reevaluation of macroeconomic scholarship and assessment of its future constitute an investment worth making.
Serves a double role as a textbook for macroeconomics courses and as a gateway for students to the latest research
Acts as a one-of-a-kind resource as no major collections of macroeconomic essays have been published in the last
decade Builds upon Volume 1 by using its section headings to illustrate just how far macroeconomic thought has
evolved
The Oxford Handbook of Bayesian Econometrics Jan 17 2021 Bayesian econometric methods have enjoyed an
increase in popularity in recent years. Econometricians, empirical economists, and policymakers are increasingly
making use of Bayesian methods. This handbook is a single source for researchers and policymakers wanting to
learn about Bayesian methods in specialized fields, and for graduate students seeking to make the final step from
textbook learning to the research frontier. It contains contributions by leading Bayesians on the latest developments
in their specific fields of expertise. The volume provides broad coverage of the application of Bayesian econometrics
in the major fields of economics and related disciplines, including macroeconomics, microeconomics, finance, and
marketing. It reviews the state of the art in Bayesian econometric methodology, with chapters on posterior
simulation and Markov chain Monte Carlo methods, Bayesian nonparametric techniques, and the specialized tools
used by Bayesian time series econometricians such as state space models and particle filtering. It also includes
chapters on Bayesian principles and methodology.

Open Economy Macroeconomics Oct 06 2022 A cutting-edge graduate-level textbook on the macroeconomics of
international trade Combining theoretical models and data in ways unimaginable just a few years ago, open economy
macroeconomics has experienced enormous growth over the past several decades. This rigorous and self-contained
textbook brings graduate students, scholars, and policymakers to the research frontier and provides the tools and
context necessary for new research and policy proposals. Martín Uribe and Stephanie Schmitt-Grohé factor in the
discipline's latest developments, including major theoretical advances in incorporating financial and nominal
frictions into microfounded dynamic models of the open economy, the availability of macro- and microdata for
emerging and developed countries, and a revolution in the tools available to simulate and estimate dynamic
stochastic models. The authors begin with a canonical general equilibrium model of an open economy and then build
levels of complexity through the coverage of important topics such as international business-cycle analysis, financial
frictions as drivers and transmitters of business cycles and global crises, sovereign default, pecuniary externalities,
involuntary unemployment, optimal macroprudential policy, and the role of nominal rigidities in shaping optimal
exchange-rate policy. Based on courses taught at several universities, Open Economy Macroeconomics is an
essential resource for students, researchers, and practitioners. Detailed exploration of international business-cycle
analysis Coverage of financial frictions as drivers and transmitters of business cycles and global crises Extensive
investigation of nominal rigidities and their role in shaping optimal exchange-rate policy Other topics include fixed
exchange-rate regimes, involuntary unemployment, optimal macroprudential policy, and sovereign default and debt
sustainability Chapters include exercises and replication codes
Robustness Jan 05 2020 The standard theory of decision making under uncertainty advises the decision maker to
form a statistical model linking outcomes to decisions and then to choose the optimal distribution of outcomes. This
assumes that the decision maker trusts the model completely. But what should a decision maker do if the model
cannot be trusted? Lars Hansen and Thomas Sargent, two leading macroeconomists, push the field forward as they
set about answering this question. They adapt robust control techniques and apply them to economics. By using this
theory to let decision makers acknowledge misspecification in economic modeling, the authors develop applications
to a variety of problems in dynamic macroeconomics. Technical, rigorous, and self-contained, this book will be

useful for macroeconomists who seek to improve the robustness of decision-making processes.
Political Crises, Social Conflict and Economic Development Dec 28 2021 Political Crises, Social Conflict and
Economic Development is a rare attempt to undertake comparative political economy analysis of the Andean region
and thus represents a welcome contribution. . . It is clearly written and will engage scholars interested in Latin
America from a wide range of disciplines. Jonathan di John, Journal of Agrarian Change This collection of essays on
the political economy of the Andean region goes to the heart of the struggle these smaller economies face in
completing crucial reforms and achieving higher growth. Andrés Solimano has brought together the best and the
brightest talent from each country, the result being the most compelling analysis ever of how enclave development
and a historical dependence on primary exports renders these countries distinctly Andean. As the essays argue, the
political solutions and economic remedies must address this phenomenon, rather than mimicking those strategies of
the larger emerging market countries in the region. Carol Wise, University of Southern California, US The
contributors to this authoritative volume analyze the impact of political crises and social conflict on economic
performance in the Andean region of Latin America. The blend of theory and case studies is also relevant for
understanding other complex societies in the developing world and transition economies. The book provides
illuminating insights on how to understand, and survive, the complicated interactions between volatile politics,
unstable democracies, violence, social inequality and uneven economic performance. Recent political economy
theories are combined with valuable quantitative and qualitative information on presidential crises, breakdowns of
democracy, constitutional reforms, quality of institutions, and social inequality and exclusion to understand actual
country realities. Part I provides the conceptual framework and a regional perspective of the book. Part II contains
five political economy country studies Bolivia, Colombia, Ecuador, Peru and Venezuela written by leading scholars
in the field and former senior policymakers, including a former President. Together, the chapters highlight the
detrimental effects of political instability and social conflict on economic growth and stability, as well as the
feedback effects from poor economic performance on political instability and institutional fragility. The country
studies warn that narrow economic reforms that do not pay adequate attention to politics, institutions and social
structures are bound to fail in bringing lasting prosperity and stability to complex societies. Examining new and rich

information on episodes of political turmoil, military interventions, forced presidential resignations, constitutional
reforms and social uprisings, this book will be required reading for all those interested in the interface of politics and
economic development.
Estimating How the Macroeconomy Works Jul 23 2021 Macroeconomics tries to describe and explain the
economywide movement of prices, output, and unemployment. The field has been sharply divided among various
schools, including Keynesian, monetarist, new classical, and others. It has also been split between theorists and
empiricists. Ray Fair is a resolute empiricist, developing and refining methods for testing theories and models. The
field cannot advance without the discipline of testing how well the models approximate the data. Using a
multicountry econometric model, he examines several important questions, including what causes inflation, how
monetary authorities behave and what are their stabilization limits, how large is the wealth effect on aggregate
consumption, whether European monetary policy has been too restrictive, and how large are the stabilization costs to
Europe of adopting the euro. He finds, among other things, little evidence for the rational expectations hypothesis
and for the so-called non-accelerating inflation rate of unemployment (NAIRU) hypothesis. He also shows that the
U.S. economy in the last half of the 1990s was not a new age economy.
Foundations of Modern Macroeconomics Sep 05 2022 Using nothing more than undergraduate mathematical
skills this book takes the reader from basic IS-LM style macro models to the state of the art literature on Dynamic
Stochastic General Equilibrium. Dealing with all major topics it summarizes important approaches and provides a
coherent angle on macroeconomic thought.
Macroeconomics Jul 31 2019 This volume gives comprehensive coverage of the key topics of macroeconomics and
it includes integration of classical and Keynesian approaches, in-depth coverage of two cases and extensive
applications and examples.
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